0 


~ 


A 


a 
oe 
YS) 
UO 
— 
Q 
a 
ee 
as 
s 
Es 
2) 
6 
a4 
= 
< 
se 
fay 
WS) 


Annual Report 1° 6° 


Rds ty dy aes 


a 


ee a ames rape : 


The instrument shown on the cover 

is an armillary used by the great 

16th century astronomer Tycho Brahe 
to determine the equatorial 
co-ordinates of stars at his 
observatory on the Danish island 

of Hveen. 
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Precision assembly of STEM spacecraft 
transmission and booms 


President's Report 


The purchase in 1969 of the operations of York 
Gears Limited produced a marked change in your 
Company’s posture. While, like most changes, it 
was not accomplished without some difficulties, 
your company is now moving into more settled 
waters and will shortly begin to enjoy the tangible 
benefits accruing from its new resources. 


Financial 

The 1969 financial results reflect the short-term 
problems arising from the acquisition of the opera- 
tions of the former York Gears Division of Levy 
Industries Limited and the sharp curtailment of 
expenditures by the Nixon Administration in mili- 
tary aircraft and space programs. This curtailment 
began to take effect in mid-1969 and resulted in the 
cancellation or postponement of a number of pro- 
grams on which Spar had anticipated that it would 
be engaged during the second half of 1969. 

Total revenue for the year was $7,147,838 (of 
which approximately $2 million related to com- 
pleting York obligations) compared to $5,435,614 
in 1968. During the last six months of 1969 the 
operation of two plants resulted in a loss of pro- 
ductive efficiency which, coupled with unrecoverable 
expenses arising from the low level of work in our 
Caledonia Rd. plant, produced a loss for the year of 
$555,805 ($0.51 per average share outstanding) 
before the inclusion of a provision of $191,056 
($0.18 per average share outstanding) for extra- 
ordinary expenses arising out of the company’s re- 
location to the Caledonia Road facility. These 
figures compare with a profit of $22,360 (restated) 
in 1968. 
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In accordance with prior years’ practice, manage- 
ment wrote off as a charge against earnings in 1969 
the amount of $168,624 related to research and de- 
velopment. Total expenditure in this respect, in- 
cluding Government grants, amounted to approxi- 
mately $342,000 for the year, compared to ap- 
proximately $350,000 in 1968. 

Note #2 to the financial statements refers to your 
company’s lawsuit against Levy Industries Limited. 
Included in the assets purchased from York Gears 
Limited were accounts receivable in excess of $2 
million. At the year end these accounts had been 
reduced to slightly over $1 million, and by the end 
of the first quarter of 1970 to approximately 
$575,000. Your directors are confident that the 
balance will be recovered within the next twelve 
months either directly from the former York 
customers or out of our lawsuit against Levy 
Industries Limited. 

Although equipped with first class facilities and 
enjoying substantial sales, York Gears had been un- 
profitable in the recent past and had shown a loss of 
$1.4 million in 1968. After taking possession of the 
new facilities on July 3, 1969, we discovered that 
York was behind schedule on some unprofitable 
gear contracts which were to have been completed 
prior to acquisition. In addition, it was found that 
York’s commitments to the Canadian Government 
for fixed price repair and overhaul work for the 
balance of 1969 had been priced below cost, due to 
the low level of work in the plant. This situation 
forced your management to expend a larger than 
anticipated portion of its energies in completing 
York’s outstanding work commitments. 
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Having fulfilled the contractual obligations as- 
sumed from York we have now contracted for new 
work on more favourable terms. This resulted in 
your company achieving a break-even position for 
the first four months of 1970. 


New Facilities 

Our objective during the past two years has been to 
establish a solid base for profitable long term 
operations through specialization in the field of 
aerospace technology. While operating in Malton, 
Spar had a strong engineering capability backed up 
by a modest level of instrument repair and overhaul 
work. The acquisition of the former York opera- 
tions provided your company with the manufactur- 
ing facilities required to meet this objective and also 
brought with it a large expansion of repair and over- 
haul activities. 

Concurrent with the acquisition of the York 
operations, Spar entered into a long term lease with 
a major Canadian life insurance company. Under 
the agreement the landlord financed the expansion 
of the Caledonia Rd. plant needed to house our 
space and instrument activities formerly carried out 
at Malton. Spar has now a modern, well-equipped 
plant of approximately 200,000 sq. ft., and manage- 
ment will be able to take advantage of the economies 
to be gained from housing all operations under one 
roof. However, due to delays in completing the new 
facilities arising from last year’s construction strike, 
the move from Malton had to be deferred until 
June, 1970. Consequently, the full economies 
anticipated from the consolidation will not be 
achieved until the third quarter of 1970, and pro- 
duction dislocation attendant upon moving will be 
reflected in the results for the second quarter. 


Outlook 

Notwithstanding the tight economic situation, Spar 
was successful in generating a $3/4 million backlog 
of gear manufacturing orders by the end of 1969 and 
it is our objective to at least double this figure during 
the balance of 1970. In addition to follow-on orders 
from former customers of York Gears Limited we 
have been able to secure four significant contracts 
from one of the largest American helicopter manu- 
facturers, the Bell Helicopter Company of Fort 
Worth, Texas. 


For the immediate future, repair and overhaul 
work (augmented by new gear overhaul contracts), 
will continue to be your company’s main source off 
revenue. Engineering activities are continuing at, 
1969 levels with potential for considerable growth 
when the present constraint on the North American! 
defence and space programs is eased. Our Spar-Lite 
system for police and emergency vehicles has been 
exceptionally well received by initial customers and 
there appears to be a good market potential for it 
not only in North America but throughout the 
world. For 1970 our research and development 
programs are continuing at the levels established in 
1968/69 with particular emphasis on STEM and 
related space activities. 

In the current period of transition, of merging and 
consolidating two operations and at the same time 
developing new business in a soft market, your 
directors are reluctant to predict operating results 
for the year. We are, however, heartened by the 
substantial turn-around in your company’s opera- 
tions as evidenced by the results of the first four 
months of the current year. 

Early in 1970 your management team was 
strengthened by the appointment of Mr. George J. 
Aubrey, C.A., as vice-president, finance. 

In conclusion, we would like to thank our em- 
ployees at every level of responsibility for their 
loyalty and devotion during a most demanding and 
important period in the company’s development 
and growth. 


On behalf of the board, 


L. D. CLARKE, 
President. 


June 29, 1970 


Statement of Consolidated Earnings 
and Retained Earnings (Deficit) 


Year ended December 31, 1969 
(with comparative figures for 1968) 


Revenues 


Cost of sales including all expenses except items shown below............ 


Administrative and selling expenses 
Research and development costs (note 3) 
Management fees (note 13) 
Depreciation and amortization (note 5) 
Interest charges (note 8) 


Earnings (loss) before income taxes and extraordinary items............. 


Incometaxes provided (recovered) \inc eri genset ean wees aioe stars ecient ets 


Net earnings (loss) for the year before extraordinary items*.............. 


Extraordinary items: 
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Write off of excess of cost of investment in subsidiary over net book value at date of 


acquisittion—no lenger of Vale. ..1. ees een at eee ten 
Organization. and other initial expenses (NOte 3) 44.22.06 22 aees ven 
iINetearnings (loss) for, the year ser ciated ties coins erento 


Retainedecarnimes: Decinning Of Yeata in aesc er ten ee oie aero 


Retainedeannines (deficit), end Of year acer aortic oats iat enn ee 


*Earnings (loss) per common share 


Beforeextraordinary mtemSa acme i fo ceria crs xs aries coe 


Aer exteaordimary tems ac cua vue vue in eee eo ce gamintanys Styne shore 


Based on weighted average number of common shares outstanding (1969— 


1,080,167; 1968—917,220). 


(Reference should also be made to note 9 for common shares reserved for 


possible future conversion and exercise of options). 


(See accompanying notes to the financial statements) 


1969 1968 
ee $7,147,838 $5,435,614 
6,137,463 4,232,698 
1,149,202 843,817 
ee ee 168,624 184,429 
pet coe 54,349 50,000 
Se Sey 125,830 27,167 
pee re 61,235 8.443 
7,716,703 5,346,554 
(568,865) 89,060 
(13,060) 32,700 
(555,805) 56,360 
ee 151,810 
Wonnece 39,246 
34,000 
191,056 34,000 
(746,861) 22,360 
oe ae 22,360 
Cee $ (724,501) $ 22,360 
ee eee $(.51) $.06 
aes Solr $(.69) $.02 
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(Incorporated under the laws of Canada) 


ASSETS 


Current: 


Accounts receivable (Note) hee encase ere cle ene ete ee 
Govermmentincentive crant receivables. 1.gne ae eee 
Inventoriessless progress payments (HOte 4). aerrs eres case an eee ere 
Prepaid expenses (MOLES) tere naam arses teens el ere) ee eee eee 


Totaleurrent assetsiae scarce 2 oes eat ee re eee Tan aT RC eR § or a 


Non-current deferred interest charges on leased equipment (note 5)................. 


Fixed, at cost: 
Machinery and equipment (note 5)ive sa eae oe aie er acces caer ere cea hee 
A WEOTNOLEVE or, oe ucsap shot eoenre ue eters eee SONY car ie saan aa ree 


Less accumulated deprectatonnurac cee eee crs scenes enced ooo cee ae 
Leasehold improvements at cost less amortization (note 10).................5. 
iNet fixed ASSetsin ate acne crane ite each cee aut ction arch eaten ts ene eee: 


Excess of cost of investment in subsidiary over net book value of assets at date of 
acquisition 


On behalf of the Board: 


Consolidated Balance 
(with compare 


1969 1968 
$ 6,698 $ 62,889 
3,677,939 1,162,001 
112,180 60,069 
16315262 15022,691 
Do 12 8,709 
5,487,827 253 10,359 

305595 

2,130,808 207,369 
115329 13,306 
2,142,137 220,675 
147,183 24,465 
1,994,954 196,210 
24,323 
1,994,954 220,533 
eee ee 
$7,513,376 02,510,138 


eel ee Director 
| Cras Director 
r) @ 
® 


(See accompanying notes to the financial statements) 


et, December 31, 1969 
zures for 1968) 


LIABILITIES and SHAREHOLDERS’ EQUITY 


Current: 


Bankaindebtedness (note 6). .6, ose ee 
Accounts payable and accrued charges......... 
Employee deductions payable... ........... 
Income and other taxes payable (note 7)........ 
Current portion of long term debt (note 8)....... 


hotal curmentiabilitieés.se errs ee tees 
Bong term): Cepi(MOLe.8) ncn umacemecmomaneasi eer ee 


Deternedhincometaxcseae eee ee 


Shareholders’ equity: 
Capital stock (note 9)... 


Ret@ined Carnines (GENCIl\a 5. semen ae eee 
‘Fotalisharcholders: equity; e.4e ore a 


Auditors’ Report 


To the shareholders of Spar Aerospace Products Ltd.: 


We have examined the consolidated balance sheet of 
Spar Aerospace Products Ltd. and subsidiary companies 
as at December 31, 1969 and the statement of consoli- 
dated earnings and deficit and consolidated source and 
use of funds for the year ended on that date. Our 
examination included a general review of the account- 
ing procedures and such tests of accounting records and 
other supporting evidence as we considered necessary in 
the circumstances. 


In our opinion, these financial statements present 


Toronto, Canada, 
June 15, 1970. 


1969 1968 
See ence Mareen Ae: $2,194,367 $ 295,000 
SR TNC ESL Na SP ang tae er ener 1,602,120 Solez kt 
LO Te Sa ee Re tO OR: 107,400 63,114 
Beaty Nara oa Cin Docs ae a AN ne Sian ere sero 70,867 TAS 
RI Cer ee Cr ee ee aes 505,265 
Ee ee ore eS ee 4,480,019 781,284 
en ee eee ee eer ore er 640,562 
Biotec s Sear aa ceer aters, Wn) pecan 9,700 
Ae ee ee aCe rer S296 1,762,794 
ARAN Sete EStaeaeeRS, oe ate Seite gs (724,501) 22,360 
ER SAE ere eres ae ah Seen A IRE WATS) 1,785,154 
$7,513;376 $2,576,138 


fairly the financial position of Spar Aerospace Products 
Ltd. and subsidiary companies as at December 31, 1969, 
and the results of their operations and the source and 
use of their funds for the year then ended, in accordance 
with generally accepted accounting principles applied on 
a basis consistent with that of the preceding year after 
giving retroactive effect to the method of recording de- 
preciation and restatement of extraordinary item re- 
ferred to in note 5 to the financial statements. 


A lathatr, jad 


Chartered eg, 
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Statement of Consolidated Source and Use 


Year ended December 31, 1969 
(with comparative figures for 1968) 


Source of funds: 


Issue of capital Stocks c.coda Gade Se ost cttine ure reece mie nti atte eke eee 
Disposal of fixed ASSets: secs acu. ors ote he Leas essere Reese EE ae Ceara area 


Use of funds: 
Loss (earnings) for year excluding depreciation and other non-cash outlays....... 
Acquisition of York Gears— 


Total receivables, inventories, machinery and equipment and 
other assets acquired (includes capitalized lease-option 


COMUACTS) eee eek ae are orem tinue m/c kerr et nee eee $4,983,910 
Deduct current assets included therein and paid for by assump- 

(MOA Cuba ale IMNONHIES. 6 5 op coo no vocaco6esodnnbedodoaeKe 3,018,290 
Machinery and equipment and other non-current assets acquired 1,965,620 
Deduct portion financed by assumption of long term debt in- 

cludimpilease-option Comtractssmia. ara 1c rte ee 1,298,419 


Balance of non-current assets paid for by assumption of current liabilities and 
LIVES SAU OULIA VOL LUNOSe .nicvate cots cee ieee te CP oe ee Pe ee eee 


Otheradditions tourxed Assers cay acrs ease ane rae) eee ie ea Rea eee 
Repayment of long term debt and provision for instalments due in 1970........ 


Working capital deficiency of subsidiary at date of acquisition............... 


el fe; (ef [o) <<) et 4/1 @; 16) #60 /ee) ‘efte,le(=s) (v)iie\ eo) (o (e) 6) -ei\@: (6 ivi) lelialns 16 (0) s\veeie) ea) ra 


Increase (decrease) in working capital 


Workine'capitalbesinnine of year eraaccn acini cere eas wae ee A ee 


Working capital, end of year 


S| (8) 19)(6 ce: 6: Tenlel(e) 10) (0) 10) (ae) (p) w)'g' lel \e ioe) |e 16) ele) @ [¢l/e) e\18) 1/10) oie) (66! ‘e!he) «jes cmie> 0) teieilie) © 


(See accompanying notes to the financial statements) 


of Funds 


1969 


$1,354,502 
25,474 


[379,976 


548,844 


667,201 
33,341 


657,857 


1,907,243 


(527,267) 
[909,075 


$1,007,808 


1968 


$1,762,794 
1,677 


1,764,471 


(59/227) 


233,578 


55,045 


229°390 


1535,075 


$1,535,075 
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Notes to Consolidated Financial Statements December 31, 1969 


1. General 
The accompanying consolidated financial statements include the accounts of all subsidiaries (wholly-owned) 
of the Company. Effective July 3, 1969 the Company purchased certain of the assets of York Gears Limited 
(hereafter referred to as York Gears) for the assumption of certain liabilities of York Gears. The accompanying 
financial statements accordingly include the results of operations of the York Gears division for the six months 
ended December 31, 1969. 


2. Accounts receivable 
Included in accounts receivable are amounts aggregating $1,067,000 in respect of which a suit has been 
initiated against Levy Industries Limited as a guarantor of such accounts acquired from York Gears. Since 
the year end, amounts have been reduced by collections of $490,000. No allowance has been provided against 
the balance since it is the opinion of the Company’s legal counsel that the suit will be successful. 


3. Research and development costs and Government incentive grants 
The Company follows the practice of expensing all research and development expenditures as incurred with 
the exception of costs related to the manufacture of equipment for development purposes. The latter expendi- 
tures are capitalized and included as machinery and equipment. 
In respect of 1969 the Company has received, or is eligible to receive, grants and assistance aggregating 
$174,000 under various Canadian Government assistance programs. These amounts have been applied to 
reduce research and development costs. 


4. Inventories 
Inventories are classified as follows: 


1969 1968 
NVOIKSIIIE DR OCC SStoasit CRRA Ras Oe ne cagt re ah tanec hulk © le a ace vie een ee aR REE $ 911,544 $2,179,586 
PESSID RO OUCS Syd Vln Sresen ne ceetneh scar res Spee Naeger? mea ne Hh ale earn M wl oucseneea tes 140,890 1,486,639 
770,654 692,947 
Ravimatenialsepatts and Supp ILeSuc ss. «a0 Sacreeni San eee Aa ee oe ee oe 780,206 270,811 
FMMSMe COCO OGSr momen Meeet scott Abas «Aes. ae ham lays, Bi Geran Maem ie eva a 80,402 58,933 


$1,631,262 $1,022,691 


Inventories of raw materials and finished goods are valued generally at the lower of cost, applied on a moving 
average basis, and market value determined on the basis of replacement cost or net realizable value, whichever 
is lower. 

Work in process represents contracts valued at estimated sales value calculated on the percentage of comple- 
tion basis where the work has advanced sufficiently to warrant such a valuation, and contracts in the initial 
stages of work which are valued at cost. Under the percentage of completion method, revenue is accrued as 
the work is performed, and provision is made for total anticipated losses where the estimate of total costs ona 
contract indicate a loss. 


5. Fixed assets and accumulated depreciation 
Included in machinery and other fixed assets at December 31, 1969 is an amount of $770,000 representing the 
capitalized cost of lease-option contracts assumed by the Company under the York Gears acquisition. These 
leases cover machinery and equipment used in the York Gears division and are equivalent to instalment 
purchase contracts for the assets. Accordingly the remaining payments required under the contracts have been 
capitalized, in part as machinery and equipment costs to be depreciated over the estimated remaining useful 
lives of the assets, and in part, as deferred interest charges to be amortized over the terms of the lease-option 
contracts. Prepaid expenses include $41,376 of such interest charges to be amortized in 1970. 
Concurrent with the acquisition of the assets of York Gears the Company changed its method of recording 
depreciation from the reducing balance basis at tax department rates to the straight line basis at the following 
rates; 624 °% for heavy machinery, 10% for other machinery and fixtures, and 3314 % for automotive. This 
change has been reflected retroactively in the financial statements for 1968 increasing net earnings by $9,000 
over the amount previously reported for that year. 
The Company has also restated the 1968 financial statements to include as an extraordinary item $34,000 of 
organization and other costs previously charged to retained earnings. 


6. Bank Indebtedness 
The bank indebtedness is secured by a general assignment of the accounts receivable and inventories. 


7. Income Taxes ae 
As a result of the 1969 operating loss and the basis of acquisition of the York Gears assets, the Company 


has approximately $1,400,000 of taxable losses available for carry forward to future years. 

The agreement with York Gears provided for the purchase of inventory by the Company at values which, 
although significantly in excess of realizable amounts, were recognized for income tax purposes. Such excess 
inventory values (allocated by the Company to the cost of other assets acquired from York Gears) are available 
as income tax deductions to the Company and are included in the amount of $1,400,000 of taxable losses. 


SPAR AEROSPACE PRODUCTS LTD. 


Portion due 


8. Long term debt SH OT0' CHA Wi 
Total in current Balance 
liability ‘liabilities owing 


Non interest bearing loan from the Department of Defence, 
Government of Canada, assumed on the acquisition of York 
Gears, representing the balance of funds received (50% of 
$1,200,000) for the purchase of machinery and equipment re- 
payable in annual instalments to 1972, at which time the 


Company acquires full title to the assets. .....-....222+s.+00: $ 423,959 $ 216,969 $ 206,990 
Amounts payable on various lease-option contracts to the expiry 
of the eases including option paymentSi.. =. j06 ec eee 721,868 288,296 433,572 


$1,145,827 $ 505,265 $ 640,562 


The interest portion of the payments under the lease contracts amounted to $32,694 in 1969 and this is included 
with other interest charges in the statement of earnings. 


9. Capital Stock 
(a) The following table details the capitalization of the Company: 


Maximum Issued and 
consideration outstanding 
for which December 31, 
authorized 1969 
Authorized shares may Amount 
shares be issued Number paid in 
Common shares without nominal or par value...... 2,000,000 $4,000,000 1,243,554 53,112,796 
First deferred shares without nominal or par value.. 200,000 200,000 150,000 1,500 
Second deferred shares without nominal or par value 200,000 200,000 150,000 1,500 
Third deferred shares without nominal or par value.. 200,000 200,000 150,000 1,500 


2,600,000 $4,600,000 1,693,554 $3,117,296 


During 1969, the Company: 
(1) Obtained a certificate dated June 13, 1969, increasing the maximum consideration for which authorized 
shares may be issued from $2,000,000 to $4,000,000. 
(11) Issued 300,000 common shares for an aggregate cash consideration of $1,302,000 after deducting under- 
writing commissions of $48,000. 
(111) Issued 26,334 common shares under the Company’s stock option plan for $52,502 (see note 9(c)). 


Deferred shares 


(b) Dividends are not payable on the deferred shares until the year following that in which the consolidated 
net profit of the Company, after tax, exceeds, in the case of the first deferred—$200,000, second deferred 
—$300,000 and the third deferred—$400,000. When payable, dividends on the first, second and third 
classes of deferred shares are also restricted to the dividends declared on the preceding class, and in the 
case of the first deferred, on the common shares paid in the preceding fiscal year of the Company. The 
first and second deferred shares carry one vote and the third deferred carry three votes per share. 

The deferred shares are convertible into common shares under specific conditions on the basis of one 
deferred share plus a cash amount for one common share as follows: 


May be converted in the Converted on basis 
year following the year in of | common share 
which the consolidated or in any for | deferred 
net profit after tax exceeds event after share plus cash of 
irst. deferred .snaresan.6 an ee eee $200,000 April 30, 1976 $0.50 
Secondidefemed shares san sn enene eee 300,000 April 30, 1976 1.00 
hind detemred:shates ys pet. atten nick 400,000 April 30, 1980 1.50 


The second deferred shares are convertible in a year subsequent to the conversion of the first deferred and the 
third deferred in a year subsequent to the conversion of the second deferred. 


10. 


11. 


12. 


13. 
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Stock option plan 

(c) Under an incentive stock option plan the Board of Directors have granted options to full time officers 
and other employees covering 68,500 common shares of the Company (of which 33,500 shares related to 
options granted in 1969) exercisable to March 31, 1974. Options covering 33,300 common shares are 
outstanding at December 31, 1969 as follows: 


Year option granted Exercisable to Option price Number of shares 
1968 March 31, 1973 $1.875 2,000 
1968 October 31, 1973 ESTOS 1,000 
1968 March 31, 1973 1.875 1,800 
1969 March 31, 1974 1.875 1,500 
1969 March 31, 1973 3.00 5,000 
1969 March 31, 1973 3.50 5,000 
1969 March 31, 1973 4.00 5,000 
1969 March 31, 1974 D5 3,000 
1969 March 31, 1974 5-225 3,000 
1969 March 31, 1974 5,125 3,000 
1969 March 31, 1974 SOS 3,000 

33,300 


During 1969 options on 25,700 shares were exercised for a cash consideration of $51,313; and in lieu of 
exercising options with respect to 1,000 common shares certain optionees elected under the terms of the plan 
to receive 634 common shares having an aggregate market value equivalent to the value of the stock option 
benefits on the said 1,000 shares. Capital stock has been increased by $1,189 ($1.875 for each of the 634 shares 
issued in this connection) and a corresponding amount charged to salary expense. 


Common shares reserved for future issue 
(d) (1) 450,000 common shares are reserved for possible conversion of the first, second and third deferred 
shares into common shares of the Company and 33,300 covering the possible exercise of the stock 
options outstanding. 
(11) 5,000 common shares were issued in March 1970 under the terms of an agreement dated February 
1968 under which the Company acquired certain inventory and equipment valued at $13,000. 


Relocation of facilities 

Following the acquisition of York Gears in 1969, the Company commenced the removal of its Malton opera- 
tions to its new facilities at Caledonia Road. The consolidation of operations was completed in June 1970 and 
unamortized leasehold costs, relocation and other costs including provision for rental payments on the idle 
facilities at Malton to June 1971 (the estimated time required to sub-let or terminate the lease commitment) 
have been reflected as an extraordinary item in the statement of consolidated earnings for 1969. 


Lease commitments 

In conjunction with the acquisition of the operating assets of York Gears, the Company entered into a 20 year 
lease with an insurance company covering the Caledonia Road facilities of York Gears. The annual rental 
under this lease is approximately $324,000 including the cost of additions and modernization of the Caledonia 
plant since acquisition by the Company. 


Pension plans 

The Company has funded pension plans covering substantially all of its employees. The contributions by 
employees together with those made by the Company are deposited with trustees according to the terms of the 
plans. Pensions at retirement are related to remuneration and years of service. The amounts charged to 
income (including amounts paid to government pension plans) were $163,327 in 1969, which amount includes 
amortization of prior service costs. 

The unfunded prior service pension costs at December 31, 1969 were approximately $37,000 and these will be 
funded ona straight line basis over the next 21 years. All vested benefits are fully funded. 


Directors’ and officers’ remuneration 

The aggregate remuneration paid by the Company to directors and senior officers amounted to $109,150 
during the year 1969 (1968—$100,572). In addition, $54,349 was paid to Gainsborough Management Limited 
under the terms of a management agreement covering certain senior management services supplied by 
Gainsborough. The management fee payable for 1970 and subsequent years to 1974 in this connection ts 
based on | °% of prior years gross sales (up to a maximum annual fee of $75,000). 
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numerically controlled machine 


SPAR’s new (fourth) test rig complex, 
probably the most up-to-date 
installation of its kind in Canada, is 
capable of testing the constant speed 
drives as well as many hydraulic 
components of CF-5, DC8, DC9, 707, 
720, 727, BAC111 and VC10 aircraft. 
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